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Bear Traps examines Russia’s longer term economic growth prospects. It argues that Russia’s growth
challenges are conventionally misdiagnosed and examines the reasons why: a spatial misallocation that
imposes excess costs on production and investment; distortions to human capital; an excessively high
relative price of investment that serves as a tax on physical capital accumulation; and an economic
mechanism that inhibits adjustments that would correct the misallocation. Bear Traps explains why Soviet
legacies still constrain economic growth and outlines a feasible policy path that could remove these
obstacles.

The most popular proposals for Russian economic reform today ? diversification, innovation, modernization
? are misguided. They are based on a faulty diagnosis of the country’s ills, because they ignore a simple
reality: Russia’s capital, both physical and human, is systematically overvalued, owing to a failure to account
for the handicap imposed by geography and location. Part of the handicap is an unavoidable consequence of
Russia’s size and cold climate. But another part is self-inflicted. Soviet policies placed far too much
economic activity in cold, remote locations. Specific institutions in today’s Russia, notably its federalist
structure, help preserve the Soviet spatial legacy. As a result, capital remains handicapped.

Investments made to compensate for the handicaps of cold and distance should properly be treated as costs.
Instead, they are considered net additions to capital. When returns to what appear to be large quantities of
physical and human capital fail to satisfy expectations, the blame naturally goes to poor institutions,
corruption, backward technology, and so on. Policy proceeds along the wrong path, with costly programs
that can end up doing more damage than good. The authors insist that the goal should be to seek to remove
the handicaps rather than to spend to compensate for them. They discuss how Russia could develop a
modernization program that would let the nation finally focus on its economic advantages, not its handicaps.
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From reader reviews:

Brandi Cardoza:

Do you have something that you want such as book? The guide lovers usually prefer to choose book like
comic, brief story and the biggest an example may be novel. Now, why not seeking Bear Traps on Russia's
Road to Modernization that give your fun preference will be satisfied by simply reading this book. Reading
addiction all over the world can be said as the method for people to know world better then how they react to
the world. It can't be explained constantly that reading practice only for the geeky particular person but for
all of you who wants to end up being success person. So , for all of you who want to start reading through as
your good habit, it is possible to pick Bear Traps on Russia's Road to Modernization become your starter.

Donald Shelby:

Many people spending their time period by playing outside along with friends, fun activity having family or
just watching TV all day every day. You can have new activity to pay your whole day by reading a book.
Ugh, ya think reading a book really can hard because you have to accept the book everywhere? It okay you
can have the e-book, taking everywhere you want in your Cell phone. Like Bear Traps on Russia's Road to
Modernization which is having the e-book version. So , try out this book? Let's view.

John Morris:

That e-book can make you to feel relax. This book Bear Traps on Russia's Road to Modernization was
colorful and of course has pictures on there. As we know that book Bear Traps on Russia's Road to
Modernization has many kinds or style. Start from kids until teens. For example Naruto or Private eye Conan
you can read and think that you are the character on there. Therefore , not at all of book tend to be make you
bored, any it makes you feel happy, fun and chill out. Try to choose the best book in your case and try to like
reading which.

Lynette Petree:

A lot of book has printed but it is unique. You can get it by internet on social media. You can choose the
most beneficial book for you, science, amusing, novel, or whatever by searching from it. It is identified as of
book Bear Traps on Russia's Road to Modernization. You can contribute your knowledge by it. Without
causing the printed book, it could add your knowledge and make anyone happier to read. It is most important
that, you must aware about book. It can bring you from one spot to other place.
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